
CONGRESSMAN BACHUS INTERVIEW ON FINANCIAL REFORM

WASHINGTON (June 15) - Congressman Spencer Bachus (AL-6) was profiled in the following
article on financial regulatory reform in Politico on June 15.  Bachus is Ranking Member on the
Financial Services and is a leading conferee on the House-Senate conference on proposed
regulatory legislation. 

      

To view the article and accompanying video on the Politico website, click here.

        

Bachus hit brakes on reform
By: Mike Allen
June 14, 2010 10:58 PM EDT

  
    

Rep. Spencer Bachus (R-Ala.), grandson of an engineer on the old Southern Railway, has an office lined with model trains, arranged neatly on shelves that stretch to the ceiling. 

Now, as the top Republican on the House Financial Services Committee, Bachus (pronounced BACK-us) is chasing a speeding train. The political environment makes passage of a Wall Street reform bill look all but assured, and Democratic leaders are trying to hustle it to President Barack Obama’s desk by the July 4 break. 

“I think that the majority wants to go out and say: ‘OK, we passed this bill, and we’ve addressed financial reform,’” Bachus said in an interview for POLITICO’s video series “Reforming Wall Street .” 

The courtly Baptist lawyer contends that the final bill, now in a C-SPAN-televised conference committee to resolve differences between versions passed by the House and the Senate, “won’t address a lot of the root causes” of the financial meltdown, including the structures of Fannie Mae and Freddie Mac. 

Saying the process “needs to slow down,” Bachus argued that there’s simply not time to digest all the changes being made by the conference. 

“We’re going to revolutionize the way that financial firms have been regulated — not just financial firms but consumers; not just consumers but anyone who needs to ensure against inherent risk to their business,” he said. “The derivative section alone, we’ll probably go over that in one morning. ... We only got part of this bill an hour before the conference started, about 400 of the 2,000 pages.” 

The nine-term congressman said he had read about half of the 1,600-page bill “in one form or another.” 

“But now, there’ve been changes made to that half,” he added. “You know, part of it was never available. ... We need to have an outline. We need to know what we’re going to deal with every day, and we need to know it for the next two or three weeks.” 

The bill, he said, “does much, much more” than people think. 

Bachus said the bill delves deeply into “day-to-day operational matters,” which he called part of the past two years’ “command-and-control environment up here, where the government begins to intrude in things that are traditionally left up to the corporation.” He asserted that the plan “gives tremendous discretion to what we call federal bureaucrats, to unelected agencies and individuals in Washington.”

“This bill allows the government to make a tremendous number of decisions that individuals or corporations have made in the past,” he continued. “So I worry about the fact that the government is actually going to manage things, take over things, make decisions that have normally been made in the market.” 

Pointing out that some Democrats have said President George W. Bush started the country on that road with bailouts, Bachus said, “I think the American people don’t really care who started us down the road; they want it stopped. ... They want to fix what’s broken but leave alone what’s not.”
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Bachus said lobbying on the bill has been going on so long that “the die has been cast on a lot of these issues six months or a year ago.” 

“They’re not lobbying Republican members that intentionally,” he acknowledged, “because they know the Democrats are driving this bill.” 

So the role of Republicans, he said, is “to alert the American people” that the bill will not end bailouts but instead could leave taxpayers on the hook again. 

“There are a few things that the biggest banks like because it actually guarantees that, if they get in trouble and gamble, that the government will bail them out,” he said. “For the regional banks, community banks, for Americans as a whole, this is a very expensive bill. You lose freedom, and the government could lose a lot of money.” 

Bachus acknowledged that the odds are on the bill’s side, but he sees major changes by future Congresses and, perhaps, by the courts. 

“I think the American people [and] a lot of businesses are going to say, ‘Look, this was a mistake; that was a mistake; this is costing jobs; this is restricting credit; this is an overreach,’” he said. “I suppose even the Supreme Court ultimately will say, like they did with some of the New Deal, ‘You’re going too far.’ And I think you’ll see that. 

“You’ll see this bill will pass, but then you’ll see a lot of unforeseen consequences, and a lot of them that are very foreseen. It will drive up the cost of doing business. And I think you’ll see this bill come back in the garage, and I think it will be worked on almost as much as a lemon — a car that’s a lemon. I think it will stay in the shop all of next year.”
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